I{ajagnpal A I, Bengaluru Palace Ground

Chartered Accountant O\ Vasanth Nagar
Bengaluru 560 052

INDEPENDENT AUDITORS' REPORT
To

The Members of
RANEAL ADVANCED SYSTEMS PRIVATE LIMITED,

Report on the audit of the standalone financial statements

Opinion

We have audited the accompanying standalone financial statements of RANEAL ADVANCED SYSTEMS
PRIVATE LIMITED (“the Company™), which comprise the balance sheet as at 31% March 2022, the Statement
of profit and loss account (including other comprehensive income), the statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (herein and after referred to as “standalone
Financial Statement™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the accounting standards prescribed under section 133
of the act read with the companies(Indian Accounting standards) rule 2015,as amended,(‘Ind AS’) and generally
accepted accounting principles in India, of the state of affairs of the Company as at 31 March 2022 and its Loss,
total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of standalone financial statement in accordance with the standards on auditing (SA’s)
specified under section 143 (10) of the Companies Act, 2013.0ur responsibilities under those Standards are
further described in the auditor’s responsibilities for the audit of the standalone financial statements section of
our report. We are independent of the Company in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone financial statements

Emphasis of Matter

We are not reporting any matters which are presented and disclosed in the financial statements of the company.
Our opinion is not modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most signiticance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

Page 1 of 12




Rajagopal A #1, Bengaluru Palace Ground

Chartered Accountant a\ Vasanth Nagar
Bengaluru 560 052

L]
r‘l_)
T

|
Uy

-
’

Information other than the standalone financial statements and auditors’ report thercon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the annual report, Board’s Report including Annexures to
Board's Report and Business Responsibility Report but does not include the standalone financial statements and
our auditor’s report thercon. Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and. in doing so. consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for the standalone financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the companies
Act,2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance (including other comprehensive income),changes in
equity and cash flows of the Company in accordance with the IND AS and including other accounting principles
generally accepted in India. (accounting standards specified under section 133 of the Act, read with the
companies (accounting standards) rule,2006, as amended).

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The boards of directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial statements.
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We also:

« Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error. design and perform audit procedures responsive (o those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion. forgery. intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Report on other legal and regulatory requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure - A" statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
Applicable.

(2) As required by Section 143(3) of the Companies Act, 2013, based on our audit, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it as
appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, including Other Comprehensive Income, Statement of
Changes in Equity and the cash flow statement if any dealt with by this report are in agreement with the books
of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian accounting
standards(IND AS) specified under section 133 of the Act, (read with rule 7 of the Companies (Accounts)
Rules, 2014);

(e) On the basis of the written representations received from the directors as on 31% March 2022 taken on record
by the board of directors, none of the directors is disqualified as on 31% March 2022 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls refer to our separate report in “Annexure - B”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with requirement of
Section 197 (16) of the Act, as amended. In our opinion and to the best of our information and according to
the explanation given to us, the said section is not applicable to this private limited company;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us: -

a. The Company does not have pending litigations which impacts on its standalone financial position in
its standalone financial statements.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses to the standalone financial statements; and

¢. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company.
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d. (a) The Management has represented that, to the best of its knowledge and belief, other than
disclosed in notes to accounts, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, other than
disclosed in notes to accounts, no funds (which are material either individually or in the
aggregate) have been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(d), as provided under (a) and (b) above,
contain any material misstatement.

e. The company has not declared or paid any dividend during the year in contravention of provision

section 123 of the companies act, 2013.
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(Referred to in paragraph | under ‘Report on other legal and regulatory requirements’ section of our report of

To the members of

cven date)

RANEAL ADVANCED SYSTEMS PRIVATE LIMITED,

i. In respect of the Company's Property, Plant and Equipment and Intangible Assets:

(a) (i) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(i) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a program of physical
assets so to cover all the assets every year.

material discrepancies were noticed on such verification.

verification of Property, Plant and Equipment and right-of-use
According to the information and explanations given to us, no

(c) Based on our examination the title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee) disclosed in the

financial statements are held in the name of the company,

if not, provide the details thereof in the below: -

Description | Gross carrying Heldin | Whether promoter, Period held — | Reason for not
of property | value name of | director or their indicate range, | being held in
relative or employee | where name of
appropriate company

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use assets)
and intangible assets during the year.

() No proceedings have been initiated during the year or are pending against the Company as at 31st March

2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as

amended in 2016) and rules made thereunder.

ii. (a) Physical verification of inventory
the opinion of the auditor, the
appropriate. No discrepancies 0

(b) The Company has not been sanctioned workin
points of time during the year,

assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

iii. During the year the company has made investments in companies, firm, Limited Liabil
also provided guarantee or security or granted any loans or advances in the nature of loans, secured or

“.unseeured, in respect of which :-

P 3y
bk
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(a) During the year company has not granted loan or advances in nature of loans, stood guarantee, or provided
security to any other entities, and hence reporting under clause 3(iii)(a) of the Order is not applicable.

(b) In our opinion, the investments made and the terms and conditions of the grant of loans, during the year
are, prima facie, not prejudicial to the Company’s interest.

(¢) In respect of loans granted by the Company, the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of interest are generally
been regular as per stipulation.

(d) In respect of loans granted by the Company, there is no overdue amount remaining outstanding as at the
balance sheet date.

(e) No loan, granted by the Company which has fallen due during the year, has been renewed or extended or
fresh loans granted to settle the over dues of existing loans given to the same parties.

(f) The Company has not granted loan or advances which nature of loan either repayable on demand or
without specifying any terms or period of repayment during the year. Hence, reporting under clause
3(iii)(f) is not applicable.

The Company has not provided any guarantee or security or granted any advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.

iv. In our opinion and according to information and explanation given to us, the company has not granted any
loans or provided any guarantees or given any security or made any investments to which the provision of
section 185 and 186 of the Companies Act, 2013. Accordingly, paragraph 3 (iv) of the order is not applicable.

v. In our opinion and according to the information and explanations given to us, The Company has not accepted
any deposit or amounts which are deemed to be deposits. Hence, reporting under clause 3 (v) of the Order is
not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013 for the business activities carried out by the Company. Hence,
reporting under clause (vi) of the Order is not applicable to the Company.

vii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory
dues applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at 31% March 2022 for a period
of more than six months from the date they became payable.
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(¢) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on 31s
‘March 2022 on account of disputes are given below:

' Nature of the | Nature of Forum where Dispute | Period to which the | Amount

| statute dues is Pending Amount !
I } - Relates _ |
| : = ]

viii. (a) There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).
(b) No previously unrecorded income has been properly recorded in the books of account during the year;

ix. (a) Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender except below:

 Nature of Name of | Amount not paid | Whether No. of days delay | No. of days
| borrowing, lender on due date principal or | or delay or
including debt interest unpaid unpaid
| securities
(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or

Any government authority and hence reporting under claus

e 3(ix) (b) of the Order is not applicable.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans at the
beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short-term basis
have, prima facie, not been used during the year for long-term purposes by the Company and hence
reporting on clause 3(ix)(d) of the Order is not applicable

(¢) On an overall examination of the financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries, associates or
joint ventures and hence reporting on clause 3(ix)(e) of the Order is not applicable.

(f) The Company has not raised any loans during the year on the pledge of securities held in its subsidiary,
associates or joint ventures and hence reporting on clause 3(ix)(f) of the Order is not applicable.

x. (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the Order
is not applicable.

xi. (a) No fraud by the Company and no material fraud on the Company has been noticed or reported during the
year except following:

m Nature Amount Remarks, if any
e W a\
o - - :
L Thagt)
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(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,

during the vear and up to the date of this report.

(¢) Reporting under clause 3(xi)(c) of the Order is not applicable.

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

xiii. In our opinion: the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with
respect to applicable transactions with the related parties and the details of related party transactions have
been disclosed in the standalone financial statements as required by the applicable accounting standards.

xiv. (a) In our opinion the Company has an adequate internal audit system commensurate with the size and the
nature of its business.

xv. In our opinion during the year the Company has not entered into any non-cash transactions with its directors
or persons connected with its directors. and hence provisions of section 192 of the Companies Act, 2013 are
not applicable to the Company. Accordingly, paragraph 3(xv) of the order is not applicable

xvi. (a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi) (a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the
Order is not applicable.

xvii. The Company has incurred cash loss during the financial year covered by our audit and no cash losses has
been reported the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance sheet

date, will get discharged by the Company as and when they fall due.

Corporate Social Responsibility (CSR) on other than ongoing

projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in compliance with
second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting under clause

3(xx)(a) of the Order is not applicable for the year.

xx. (a) There are no unspent amounts towards

under sub-section (5) of section 135 of the Companies

-5~ (byAmount remaining unspent ‘ i
has not been transferred to special account in compliance with

“Abt, pursuant to any ongoing project,

Aol
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provision of section 135(6) of the Act. Accordingly. repor
applicable for the year.

(xxi). No qualifications or adverse remarks by the respective audit

(CARO) reports of the companies.

Rajagopal A
Chartered Accountant

Proprietor
Membership No. 013425

Date : 4-Tun¢-099

Place : Bengaluru
UDIN : 39013495 »MT.IWA4010

Page 10 of 12

#1, Bengaluru Palace Ground

Vasanth Nagar
Bengaluru 560 052

d Act: financial year in compliance with the
ting under clause 3(xx)(b) of the Order is not

ors in the Companies (Auditor's Report) Order



.-
it

\\ -\

R:lj:lg{lp:ll A 1. Benpgalur Palace Ground
Chartered Accountant (7*\ Vasanth Nagar

Bengaluru 560 052

Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under *Report on other legal and regulatory requirements’ section of our
report of even date)

To the Members of

RANEAL ADVANCED SYSTEMS PRIVATE LIMITED,

Report on the internal financial controls over financial reporting under clause (i) of sub — section 3 of
section 143 of the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of the (“the Company”) as at 31st March
2022. in conjunction with our audit of the standalone financial statements of the Company for the year ended on

that date.

In our opinion and according to the information and explanations given to us, the Company has, in all material
respects, an adequate internal financial control system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31st March 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

Management’s responsibility for internal financial controls

The board of directors of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the standards on auditing prescribed under Section 143 (10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those standards and the guidance note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involvés performing procedures to obtain audit evidence about the adequacy of the internal financial
stem over financial reporting and their operating effectiveness. Our audit of internal financial controls

" Gver fi ial reporting included obtaining an understanding of internal financial controls over financial
=2angalore
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reporting. Assessing the risk that a matenal weakness exists, and testing and evaluating the design and operating
cffectivencss of nternal contiol based on the assessed risk. The proc edurea selected r|f‘p-"nr| on the auditor
judgement. including the assessment of e risks of material misstatement in the financial statements, wvhether

due 1o fraud or ermor

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our audit
opinion on the Company ‘s internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that;

(i)  Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(iii)  Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(iv) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

I nherent limitations of internal financial controls over financial reporting

RBecause of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management of override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting 1o future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Rajagopal A
Chartered Accountant
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Raneal Advancod Systema Private Limited
CIN - UXONNKAZO22PTCAKTARR
Balance Sheet As at 318t March 2022

Particulars Mota [ Aaat 31at TAs at 31st March|
No. | March 2022 21
T Ra I Rs
B |ASSETS '
1 Non-Current Assets
AV Property, plant and eauipmend /
(BY Capital Work in Progress | )
(O Right of Llee ol Azepie A
(D Gopdwill f
(EY Other Intangible Assels A
i) Financlal Assets
(i) Investment l
{1 Trade Receivables L]
(hiiY Loan f
(Y Other Financial Assets 10
1./} Deferred Tax Assels (Net)
(K) Other Non Current Assets "
2/ Current Assets
(Al Inventories 12
(B) Fimancial Assets :-
(i) Investments 13
(i1) Trade Receivables 14 -
(iii) Cash and Cash Equivalents 15 10,00.000
(iv) Bank Balance other than (iii) Above 16 .
(iv) Loans 17 -
(v) Others financial assets 18 -
(C) Current Tax Assets (Net) 19 - -
(D) Other Cumrent Assets 20 - -
Total 10,00,000 -
B 1EQUF‘I’\" AND LIABILITIES
Equity
(A) Equity Share Capital 21 10,00,000 -
(B) Other Equity 22 (64,951) -
Liabilities
1/Non-Current Liabilities
(A) Financial Liabllities : -
(i) Borrowings 23 - -
(ii) Lease Liabilities 24 - -
(ili) Trade payables 25 +
(a) Total Outstanding Dues Of Micro Enterprises And Small -
Enterprises
(b) Total Qutstanding Dues Of Creditors Other Than Micro -
Enterprises And Small Enterprises
(B) Provision 26 - -
(C) Deferred Tax Liabilities (Net) # o
(D) Other Non Current Liabilities 27 - -
2|Current Liabilities
(A) Financlal Liabilitles : -
(i) Borrowings 28 . .
(ii) Lease Liabilities 29 - -
(1ii) Trade Payables 30
(a) Total Outstanding Dues Of Micro Enterprises And Small - -
Enterprises
(b) Total Outstanding Dues Of Creditors Other Than Micro - -
Enterprises And Small Enterprises
(iv) Other Financial Liabilities K 60,000 -
(B) Other Current Liabilities 32 4.951 .
(C) Provisions 33 s -
(D) Current Tax Liabilities (Net) kL ’ :
Total -B 1oimlm N
'T'ln above statement should be read with basis of preparation, significant accounting policles and notes

Membership No. 013426
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Ranoal Advanced Syatems Private | imitod
CIN - UMB0D0KAZO22P TC16TARG
Profit and Loss for the year ended on 31at March 2022

(A) Cument Tax , B
(B) Deferred Tax . a

I"ﬂl-1.|¢ ularg Note —l;_rln_n Yoar | _?ur the Year
No anded 31at andoed 31st
March 2022 March 2021
Ra | Aa
A [CONTINUING OPERATIONS
1 |[Revenue from operalions 1
2 |Other Income W
3 Total Revenue (1+42)
4 Expenses
1A Cosl of raw matedial consumed
(B) Purchases of stock-in-Trade 1) |
(C1 Changes in inventories of finished goods work-in-progress and Slock-in 1) |
Trade |
(DY Employee benefits expense | 40
(E} Finance costs | M
(F) Depreciation and amaortisation expense 2-6 .
(G) Other expenses 42 64 951
| Total Expanses I B4 _q_.!.r_'
5 Profit / (Loss) Before Exceptional & Extraordinary ltems And Tax (3-4) 64 951)
6 |Exceptional ltems . SR )
7 |Profit / (Loss) Before Extraordinary ltems And Tax (5 - 6) (64,951) =
8 |Extraordinary ltems <
9 |Profit / (Loss) Before Tax (7 + 8) (64 951)
10 | Tax Expense:

Total Tax Expenses 5 .
11 [Profit / (Loss) for the year from continuing operations (9+10) (64,951) -
12 |Profit / (loss) from discontinuing operations - -
13 | Tax expense of discontinuing operations - "
14 |Profit / (loss) from Discontinuing operations after tax (12-13) - -
15 Profit (Loss) for the period (11-14) A (64,951 -

16 |{Other comprehensive Income :

i.Iitems that will not be reclassified subsequentlyto profit or loss :
i.Remeasurement of defined employee benefil plans (assets) / Liabilities - -

Income tax relating to items that will not be reclassified to profit or loss - -

ii.items that will be reclassified subsequently to profit or loss ;
i.Net change in fair values of t fair value through OCI - -
Income tax relating to items that will be reclassified to profit or loss - -

Total other comprehensive income B - -

17 | Total comprehensive income for the period (64,951) .
18 |Equity per share :

(a) Basic EPS (0.65) -

(b) Diluted EPS (0.65) -

The above statement should be read with basis of preparation, significant 1
accounting policies and notes forming part of the Financial Information.

In terms of our report attached. B of directors of Raneal Advanced Systems Private Limited

IAGEN
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Krish

voin: 99013495 PPIZCIWQO0
Date : 24/06/2022
Place : Bangalore
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Raneal Advanced Systams Privato Limitod
CASH FLOW STATEMENT FOR THE YEAR ENDED '1_111[ MARCH 2022
| As al ITal Marchl %n al 1Tul
PARTICULARS 022 March 2021
Ha Hua

-—

1.Cash Flow from Operating Activities :
Profit / (Loss) Before Tax (B4 951
(A) Adjustments For

Interest on fixed deposits

Interest on borrowings

Provision for income Tax

Depreciation o
Operating Profit before wo_r_kﬁg capital changes
(A) Adjustments For :

Total-| - ) - (64,951) |

(Increase)/Decrease In receivables
(Increase)/Decrease in Inventories
(Increase)/Decrease in Other current assets
(Increase)/Decrease in Other current financial assets
Increase/(Decrease) in trade payables
Increase/(Decrease) in Other non current provisions
Increase/(Decrease) in current provision .
Increase/(Decrease) in current financial liabilities 60,000
Increase/(Decrease) in current liabilities 4,951
Changes in working capital/ (Increase) Decrease  Total-ll 64,951

Cash generated from operations Gross Total A=(I+ll) i 2

Income tax paid -

Net cash from operationg activities Gross Total A=(1+Il) . -

2.Cash flow from investing activities :
Purchase of Fixed assets (net of deletions and impairment) - -
Sale of assets / investment - -
Loan financial assets 2 -
Interest received - -
Net Cash out flow from investing activities Total-B - -
3.Cash Flow from financing activities :
Proceeds from increase in share capital 10,00,000 -
Increase/(Decrease) borrowings - -
Interest paid

Net Cash(Out flow)/Inflow from financing activities Total-C 10,00,000 -

Increasel/(decrease) in cash and cash equivalents ‘Net Total=A+B+C 10,00,000 -
Reconciliation of Cash and Cash Equivalent with Balance Sheet :
Opening Cash and Cash Equivalent -
Closing Cash and Cash Equivalent 10,00,000 -
Increase/(Decrease) in Cash Equivalent 10,00,000 -

This statement is prepared as per Indian Accounting Standards 7 prescribed by The Institute E Chartered Accountants of India.
In terms of our repo, Board of directors of Raneal Advanced Systems Private Limited

egowda Shiva Kumar
Director

Membership No. 013425 DIN : 08678987

UDIN: 220'3485 AMICT wqo10
Date : 24/06/2022
Place : Bangalore




RANEAL ADVANCED SYSTEMS PRIVATE LIMITED
Note 1 : Significant Accounting Policies

1.

Corporate Information:

RANEAL ADVANCED SYSTEMS PRIVATE LIMITED is a wholly owned subsidiary of DCX
Systems Limited, having registered office at Plot No 64/1, 1st Floor Sajjan Rao Circle,
Kavi Lakshmisha Road, Bangalore, Karnataka, India, 560004 It has been established
with the purpose of setting up of electronic manufacturing services catering to various
sector

Significant accounting policies:

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented,
unless otherwise stated.

2.1 Basis of Preparation and Compliance:

LA "'Eqﬂ

Ve

Financial statements:
The financial statements, for the financial year 31 March 2022 were prepared based on the
accounting stands under INDAS framework.

Statement of compliance:

The Financial Statements have been prepared and presented in accordance with Indian
Accounting Standards(‘Ind AS") notified under the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules issued thereafter and presentation requirements of
division Il of schedule IIl to the companies Act 2013, (Ind As compliant schedule I1)

Functional and presentation currency:

Items included in the financial statements of the company are measured using the currency of
the primary economic environment in which the entity operates (“functional currency”). The
financial statements are presented in Indian Rupees (INR), which is Company functional and
presentation currency.

Basis of measurement:

The financial statements have been prepared on a historical cost convention and on accrual
basis of accounting except for (i) certain financial assets and financial liabilities that are
measured at fair values at the end of each reporting period, (ii) Defined benefit plans- plan
assets measured at fair value as stated in the accounting policies set out below. The
financial statements are prepared on a going concern basis using the accrual concept
except for the cash flow information. The accounting policies have been applied
consistently over all the periods presented in these financial statements. The said accounts
has been approved by the Board of Directors at their meeting held on 24/06/2022. Historical
cost is generally based on fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated
using another valuation technique. In estimating the fair value of an asset or a liability, the
Company takes in to account the characteristics of the assets or liability if market
participants would take those characteristics into the account when pricing the asset or
liability at the measurement date.

Use of estimates, judgements and assumptions:

The preparation of financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. The actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on a periodic basis.
Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected. Information about significant areas of estimation,
assumptions, uncertainty, and critical judgements in applying accounting policies that have the
most significant effect on the amounts recognized in the financial statements are included in




relevant noles

Going Concern assumption:

The management has given the significant uncertainties arising aut of the various situations as
explained in the note below, assessed the cash flow projections (based on orders on hand aned
business forecast) and available liquidity (credit facilities sanctioned by bankers) for a period of
al least 12 months from the date of this financial statements  Hased an this evaluation
management believes thal the company will be ahle lo continue as a going concern in the
foreseeable fulure and for a period of at least 12 months from the date of theae financial

statements  Accordingly, the financial statements do not include any adjustments regarrding the
recoverability and classification of the carrying amount of assets and classification of liabilities
that might result, should the company be unable to continue as a going concern

Current and Non-current classification of assets and liabilities:

All assets and liabilities have been classified and disclosed as current and non-current as
per the companies' normal operating cycle and other criteria set out in Schedule -11| to the
Companies Act, 2013. Based on the nature of products and the time between the acquisition
of assets for processing and their realization into cash and cash equivalents, the company
has ascertained its operating cycle as 12 months for the purpose of classification of assets
and liabilities.

. Reclassification:

No such material reclassification done during the year.

Property, Plant and Equipment:

Recognition and measurement:

Property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses. Cost includes purchase price (after deducting trade discount /
rebate), non-refundable import duties and taxes, cost of replacing the component parts,
borrowing costs and other directly attributable cost to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.
Spare parts procured along with the Plant and Equipment or subsequently which meets the
recognition criteria of PPE are capitalized and added to the carrying amount of such items. The
carrying amount of those spare parts that are replaced are derecognized when no future
economic benefits are expected from their use or upon disposal. If the cost of the replaced part
is not available, the estimated cost of similar new parts is used as an indication of what the cost
of the existing part was when the item was acquired.

An item of PPE is de recognised on disposal or when no future economic benefits are expected
from use. Any profit or loss arising on the derecognition of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds and the carrying
amount of the asset and is recognized in Statement of Profit and Loss.

Subsequent costs:

The cost of replacing a part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The carrying amount of
the replaced part is derecognised. The cost of the day-to-day servicing the property, plant and
equipment are recognised in the statement of profit and loss as incurred.

Disposal:

An item of property, plant and equipment is derecognised upon the disposal or when no future
benefits are expected from its use or disposal. Gains and losses on disposal of an item of
property, plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment, and are recognised net within other income /
expenses in the statement of profit and loss.

Depreciation:

Depreciation on Property, Plant & Equipment is provided on written down value basis over the
estimated economic useful life of the assets as prescribed in Schedule Il of the Companies Act,
2013 or as determined based on a technical evaluation by the company periodically. The
depreciable amount of an asset is determined after deducting its residual value. Where the




relevan! noles

Golng Concern assumption
The managemen! has given the aignificant uncedainlies artaing ool of the variona allualiona as

explained in the note below paaesend 1he caah flow profectiona (hased o relora o harel anel
business forecast) and available lgoidity (coedit Taciliiea aanctionad by hankera) for 4 perined of
al leasl 12 months from the date of (hia financial statementa  Baaed o thia syalalior
management belisves thal (ha company will e able 1o canlinue aa a gaoing cancern in the
forespeable fulure and for a perdod of al leaal 17 monthe fram the date of (heae financial
statlements  Accordingly the financial atalementa do not include any adjustmenta ragareling tha
recoverability and classification of the carmying amount of asaets and classification of liabilities
that might resull. should the ompany be unable to conlinue aa a going concern

Current and Non-current classification of asseta and liabilities:

All assels and liabilities have been classified and disclosed as current and non-current as
per the companies normal operaling cycle and other criteria sel out in Schedula -11| to the
Companies Act. 2013 Based on the nature of products and the time between the acquisition
of assets for processing and their realization into cash and cash equivalents, tha company
has ascertained its operaling cycle as 12 months for the purpose of classification of assats
and liabilities

Reclassification:
No such matenial reclassification done during the year.

Property, Plant and Equipment:

Recognition and measurement:

Property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses. Cost includes purchase price (after deducting trade discount /
rebate). non-refundable import duties and taxes, cost of replacing the component parts,
borrowing costs and other directly attributable cost to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.
Spare parts procured along with the Plant and Equipment or subsequently which meets the
recognition criteria of PPE are capitalized and added to the carrying amount of such items. The
carrying amount of those spare parts that are replaced are derecognized when no future
economic benefits are expected from their use or upon disposal. If the cost of the replaced part
is not available, the estimated cost of similar new parts is used as an indication of what the cost
of the existing part was when the item was acquired.

An item of PPE is de recognised on disposal or when no future economic benefits are expected
from use. Any profit or loss arising on the derecognition of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds and the carrying
amount of the asset and is recognized in Statement of Profit and Loss.

Subsequent costs:

The cost of replacing a part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The carrying amount of
the replaced part is derecognised. The cost of the day-to-day servicing the property, plant and
equipment are recognised in the statement of profit and loss as incurred.

Disposal:

An item of property, plant and equipment is derecognised upon the disposal or when no future
benefits are expected from its use or disposal. Gains and losses on disposal of an item of
property, plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment, and are recognised net within other income /
expenses in the statement of profit and loss.

Depreciation:

Depreciation on Property, Plant & Equipment is provided on written down value basis over the
estimated economic useful life of the assets as prescribed in Schedule Il of the Companies Act,
2013 or as determined based on a technical evaluation by the company periodically. The
depreciable amount of an asset is determined after deducting its residual value. Where the




































































































